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U.S. black-owned businesses surge

Growth is 4 times the national rate
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WASHINGTON -- Black-owned businesses are among the fastest-growing segments of the American economy, the government said Tuesday.

The number of black-owned businesses grew by 45% from 1997 to 2002, more than four times the national rate for all businesses, a report by Census Bureau shows.

Revenues from black-owned businesses increased by 25% during the period, to about $89 billion.

But nearly all black-owned businesses are small: 92% had no employees other than owners.

By comparison, about three-fourths of all U.S. businesses had no employees.

"We do have challenges. We are making progress," said Ronald Langston, director of the Commerce Department's Minority Business Development Agency. "This is the real challenge: to move these smaller businesses into the next step of growth."

The report is the third in a series of Census reports on businesses owned by women, Hispanics and blacks. The three groups are narrowing the gap with white men.

From 1997 to 2002:

• The number of all U.S. businesses grew by 10% to about 23 million.

• The number of businesses owned by women grew by 20% to 6.5 million.

• The number of businesses owned by men grew by 16% to 13.2 million.

• The number of Hispanic-owned businesses grew by 31% to nearly 1.6 million.

• The number of businesses owned by white entrepreneurs grew by 8% to 19.9 million.

Black entrepreneurs owned 1.2 million companies in 2002, or about 5% of nonfarm businesses. Hispanics owned about 7% and women of all races and ethnicities owned 28%, the Census Bureau reports.

